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PASS TREASURY FOR BRADFORD 
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SUBJECT: REVIEW OF ADB LENDING RATE 

REE: (A) STATE 156569, (B) MANILA 10535, (C) MANILA 10569 

1. DIRECTORS REPRESENTING DEVELOPED MEMBER COUNTRIES HAVE 
NOT RECEIVED GUIDANCE AS YET FROM THEIR RESPECTIVE GOVERNMENTS 
ON BANK'S PROPOSAL TO LOWER LENDING RATE FROM 8.70 PERCENT TO 
8.25 PERCENT FOR LOANS FROM ORDINARY CAPITAL RESOURCES 
APPROVED ON OR AFTER JULY 1, 1977. 

2. AUSTRALIAN DIRECTOR PERSONALLY MIGHT BE INCLINED 

TO AGREE RELUCTANTLY WITH PROPOSED RATE BUT WOULD AT SAME 
TIME WANT TO SEE COMMITMENT CHARGE INCREASED AND AGREEMENT 
OF MANAGEMENT TO REVIEW LENDING RATE IN OCTOBER IF WORLD 
BANK RATE WERE TO BE RAISED AGAIN. HOWEVER, HIS GOVERNMENT 
MAY TAKE HARDER POSITION ON RATE ITSELF. 
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3. CANADIAN DIRECTOR MIGHT BE INCLINED TO AGREE TO 8.25 RATE, 

BUT HE WOULD WANT AS QUID PRO QUO CHANGE IN BANK POLICY TO 
PROVIDE FOR REVIEW OF LENDING RATE EVERY SIX MONTHS. 

OTHERWISE HE WOULD CONSIDER EXERCISE AS JUST INTERIM 
MEASURE AND WOULD FAVOR LIMITING REDUCTION TO 8.45-8.50. 

4. UNITED KINGDOM DIRECTOR BELIEVES SOME DOWNWARD ADJUST- 
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MENT MUST BE EXPECTED. HE FEELS 8.50 MIGHT BE GOOD 
NEGOTIATING TACTIC BUT DOUBTS WHETHER RATE CAN BE HELD 
AT THAT FIGURE. HE WOULD PERSONALLY FAVOR OPPOSING 
FURTHER REVIEW OF RATE IN OCTOBER BUT WOULD NOT OBJECT TO 
SPI-ANNUAL REVIEW. 

5. JAPANESE DIRECTOR WOULD APPEAR TO BE EXPECTING THAT 
HIS GOVERNMENT WOULD SUPPORT MANAGEMENT PROPOSAL. ON 
BASIS THIS ASSUMPTION, HE IS LIKELY TO TAKE BACK SEAT 
IN BOARD DISCUSSION AND LET OTHERS THRASH IT OUT. EYI: 

HE PERSONALLY FEELS FORMER PRESIDENT'S DECISION TO REDUCE 
COMMITMENT CHARGE WAS REGRETTABLE. END FYI. 
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